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This comprehensive analysis traces the historical evolution of the Azerbaijan-Israel economic
partnership, offering insights into its strategic collaboration spanning the defense industry, energy
trade, and diversified economic sectors. Commencing in the 1990s, the alliance witnessed pivotal
investments and expanded beyond conventional sectors, notably into agriculture. Key events, such
as the Azerbaijan-Israel agricultural fair in 2006 and the signing of significant agreements, under-
scored the commitment to fostering economic ties. The economic landscape, influenced by external
factors like oil prices, demonstrated its intricacies, with trade volumes surging in 2008 but con-
tracting in 2016. The article concludes by highlighting the positive trajectory of Azerbaijan-Israel
trade relations, underscored by increased trade volumes in early 2023 and ongoing collaborations
across diverse sectors. The multifaceted collaboration embodies not just a transactional engage-
ment but a strategic partnership, poised for mutual prosperity on both regional and global scales.
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Introduction

The relationship between Azerbaijan and
Israel has evolved into a multifaceted collabo-
ration, with energy cooperation emerging as a
pivotal dimension. This article undertakes a
chronological analysis of the Azerbaijan-Israel
energy collaboration, tracing its development
from the early stages to the present. The explo-
ration aims to provide insights into the strategic
shifts, key milestones, and thematic areas that
have shaped the energy partnership between
these two nations.

The primary purpose of this study is to
unravel the chronological trajectory of energy
cooperation between Azerbaijan and Israel. By
delving into historical developments, diploma-
tic engagements, and economic dynamics, the
aim is to discern patterns, driving forces, and
notable events that have influenced the evoluti-
on of their energy collaboration.

The scientific novelty of this study lies in
its chronological analysis, offering a detailed and
structured exploration of the Azerbaijan-Israel
energy collaboration over time. By elucidating
the historical context, the study contributes to
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a more profound comprehension of the strategic
decisions, geopolitical considerations, and econo-
mic imperatives that have driven energy coopera-
tion between these two nations. The chronologi-
cal lens provides a unique perspective, enabling
the identification of patterns, shifts, and key tur-
ning points in their collaborative journey, which,
in turn, enhances our understanding of the broa-
der energy dynamics in the region.

General situation of Azerbaijan-Israel
economic relations

The foundational tenets underpinning the
economic rapport between Azerbaijan and Isra-
el are predicated upon a confluence of interests,
notably in the realms of defense industry and
energy trade. Israel's regional policies have ex-
hibited a multifaceted character, encapsulating
both diplomatic overtures and economic en-
tanglements. Azerbaijan, in turn, has manifes-
ted a deliberate inclination toward collaboration
with Israel as a strategic imperative aimed at di-
versifying its economic affiliations.

The inception of commercial ties between
Azerbaijan and Israel promptly ensued upon the
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establishment of diplomatic relations. A waters-
hed moment materialized in 1994 when the Is-
raeli telecommunications entity 'Bazeq' assu-
med a substantial role in Azerbaijan's commu-
nications sector, thereby marking the inaugural
Israeli investment in the Azerbaijani domain.
Subsequently, the joint venture Bakcell emer-
ged in collaboration with the Azerbaijani Mi-
nistry of Communications and the Israeli GTIB
company. The incursion of Israeli food compa-
nies into the Azerbaijani market commenced in
1995, while the year 2000 witnessed the entry
of Madcon System Ltd., an Israeli firm speciali-
zing in advanced technology for the oil and na-
tural gas industries [6].

The period spanning 1997 to 2004 wit-
nessed a noteworthy surge in export volume
from Azerbaijan to Israel, escalating from a
modest 2 million dollars to a robust 323 milli-
on dollars. By the interval between 2000 and
2005, Israel had ascended to the position of
Azerbaijan's fifth-largest trading partner. In
2000, Israeli Deputy Foreign Minister Victor
Harel, during his visit to Azerbaijan, undersco-
red the imperative of enhancing economic ties
and engaged in discussions with key Azerbai-
jani counterparts, including the general mana-
ger of the national oil company and the under-
secretary of Economic Planning. President
Aliyev advocated the establishment of an eco-
nomic committee to elevate bilateral economic
relations to ministerial levels. Notably, in
2000, Israel's exports to Azerbaijan amounted
to 10 million dollars [9].

By 2005, the bilateral trade volume had
burgeoned to 205 million dollars, reaching a
pinnacle of over 3.5 billion dollars in 2008,
concomitant with the full operationalization of
the oil pipeline. The dynamic trajectory of trade
volume, however, is contingent upon the vicis-
situdes of oil prices, as evidenced by a contrac-
tion to 679 million dollars in 2016, according to
available data [6].

Israeli corporations have expanded their
investment purview in Azerbaijan, notably del-
ving into the agricultural sector. The Israeli go-
vernment, in a supportive gesture, provided
technical expertise and facilitated the export of
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irrigation systems to Azerbaijan. A significant
milestone in this collaborative venture transpi-
red on February 21, 2006, with the staging of
an Azerbaijan-Israel agricultural fair in Guba, a
locale with a significant Jewish population in
Azerbaijan. The Israeli ambassador to Azerbai-
jan actively participated in this event, which
convened businessmen from both nations. Dis-
course at the forum centered on the incorporati-
on of technology in production processes, the
implementation of irrigation systems, and perti-
nent agricultural planning considerations. Re-
nowned Israeli companies such as Netafim,
Gardens, Fabren, and Tahal showcased their
contributions at the fair [7].

In February 2007, a pivotal agreement tit-
led 'On the Protection and Promotion of Invest-
ments' was inked between Azerbaijan and Isra-
el. Subsequently, the Azerbaijan-Israel Const-
ruction Fair unfolded in Baku in 2009, drawing
the participation of six Israeli companies. The
infrastructural revamping of the Baku-Shamak-
hi-Yevlakh highway was executed by Israeli
construction entities, namely 'Binui' and 'Shiku,’
thereby solidifying their investments in Azer-
baijan. By the close of 2009, Israel's cumulative
investment volume in Azerbaijan had burgeo-
ned to an impressive 4 billion dollars [12].

In the realm of trade, the preeminence in
Israel's export portfolio to Azerbaijan resides in
communication products, machinery and elect-
ronic equipment, and metal products. Conver-
sely, Azerbaijan primarily exports oil and pet-
roleum products to Israel. Noteworthy statistics
from 2011 indicate that 67 Israeli companies
engaged in exporting goods to Azerbaijan. Ho-
wever, by 2016, the operative landscape wit-
nessed a reduction to 37 Israeli companies ope-
rating in diverse sectors within Azerbaijan,
spanning technology, tourism, pharmaceuticals,
and agriculture [14].

Analysis of historical development dy-
namics of economic relations

In tracing the historical contours of the
Azerbaijan-lsrael economic partnership from its
nascent stages in the 1990s to the present day, a
compelling narrative of strategic collaboration

—<»— [OKITAObI



SOCIAL SCIENCES

69

emerges. Initially anchored in defense industry
and energy trade, this alliance has undergone a
remarkable evolution, weaving a tapestry of
economic interdependence and diversification.
The early years witnessed pivotal investments,
with Israel's 'Bazeq' marking its entry into
Azerbaijan in 1994, setting the stage for a ro-
bust economic engagement. However, it was
the strategic vision of both nations that propel-
led the relationship beyond conventional sec-
tors. The agricultural sector, in particular, beca-
me a focal point, with Israel offering technical
expertise and exporting irrigation systems to
Azerbaijan. The significance of this collaborati-
on was underscored by events such as the Azer-
baijan-Israel agricultural fair in 2006, where
key players like Netafim, Gardens, Fabren, and
Tahal showcased their contributions. The sig-
ning of the 'On the Protection and Promotion of
Investments' agreement in 2007 reflected a
commitment to fostering economic ties, a com-
mitment further solidified by collaborative
events like the Azerbaijan-Israel Construction
Fair in 2009. Israeli construction companies,
Binui and Shiku, stepped in, making substantial
investments that contributed to a notable inc-
rease in Israel's overall investment volume in
Azerbaijan. The economic landscape, however,
demonstrated its susceptibility to external fac-
tors, notably oil prices. The operationalization
of the oil pipeline saw trade volumes surge, ex-
ceeding 3.5 billion dollars in 2008. Yet, the
subsequent contraction to 679 million dollars in
2016 underscored the intricacies of this part-
nership, heavily influenced by global economic
dynamics. Beyond the quantitative metrics, the
economic partnership transcended traditional
sectors, encompassing technology, tourism,
pharmaceuticals, and agriculture.

The convening of the inaugural meeting
of the Joint Commission between the Govern-
ment of the Republic of Azerbaijan and the Go-
vernment of the State of Israel in Jerusalem on
May 15-16, 2018, marked a significant catalyst
for the augmentation of bilateral relations bet-
ween the two nations. Subsequent to this pivo-
tal event, several consequential documents we-
re executed, exemplified by agreements such as
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"On cooperation in the field of agriculture bet-
ween the Government of the Republic of Azer-
baijan and the Government of the State of Isra-
el" and "On the elimination of double taxation
and prevention of tax evasion between the Re-
public of Azerbaijan and the State of Israel in
relation to income taxes." These formal accords
played a pivotal role in fortifying the foundati-
ons of economic collaboration [11].

Noteworthy is the endorsement of a total
of 12 bilateral cooperation documents between
the Republic of Azerbaijan and Israel, spanning
diverse fields. This expanded economic coope-
ration has naturally translated into a correspon-
ding upswing in trade turnover between the two
nations. The Israel-Azerbaijan Chamber of
Commerce and Industry has played a pivotal
role in catalyzing this dynamic surge in econo-
mic and commercial activities. Emphatically,
the Chamber's focal areas of collaboration en-
compass pivotal domains such as information
technologies, telecommunications, and cyber
security, attesting to the contemporary relevan-
ce and adaptability of the partnership [5].

During the initial two months of 2023, the
trade volume between Azerbaijan and Israel re-
ached 334.1 million dollars, indicating a note-
worthy increase of 26.36 percent compared to
the corresponding period in the preceding year.
Israel's contribution to Azerbaijan's overall
commodity turnover amounted to 4.66 percent
during this period [4].

Azerbaijan-Israel energy partnership
within the framework of international and
regional energy projects

In July 2022, a collaborative investment ac-
cord was formalized between an Azerbaijani in-
vestment company and OurCrowd, a prominent
global crowdfunding capital platform based in
Israel. Subsequently, in February of the following
year, the Ministry of Economy of the Republic of
Azerbaijan disclosed the initiation of inaugural
investments amounting to 1 million dollars in the
startup venture "LARGIX," specializing in the
production of industrial products [13].

It is noteworthy that OurCrowd, establis-
hed in 2013, stands as an Israeli venture invest-
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ment enterprise and ranks among the world's
foremost crowdfunding platforms for securities.
The company specializes in directing invest-
ments towards startup enterprises engaged in
diverse sectors, including artificial intelligence,
technology, transportation, energy, healthcare,
and security. Operating as an investment plat-
form, OurCrowd facilitates the engagement of
both individual investors and institutions in
funding startups, early-stage companies, and
venture funds. Jonathan Medved, the founder
and CEO of OurCrowd, is a recognized autho-
rity in the realm of high technology and serves
as a prominent venture investor in Israel [8].

Energy collaboration stands as a cornersto-
ne in the successful maturation of relations bet-
ween Azerbaijan and Israel. Israel, reliant on im-
ports for a significant portion of its oil demand,
satisfies approximately one-third of this require-
ment through imports from Azerbaijan. The Sta-
te Oil Company of Azerbaijan (SOCAR), leve-
raging its extensive expertise in the oil and gas
sector, is poised to substantially contribute to the
advancement of Israel's energy industry. No-
tably, Israel is contemplating utilizing Azerbai-
jan's pipeline infrastructure for the unpreceden-
ted endeavor of transporting its gas to Europe,
thereby signaling a transformative step in their
energy collaboration. The envisaged utilization
of the Trans Anatolian Natural Gas Pipeline
(TANAP) project for this purpose is anticipated
to elevate energy cooperation between the two
nations to a heightened level and fortify the trila-
teral relationship involving Turkey [10].

The trilateral dynamic holds strategic im-
plications that are not viewed favorably by ad-
versaries of Azerbaijan. Additionally, coopera-
tion in the realm of "green energy" emerges as
a pivotal focus, reflecting a shared commitment
to environmentally sustainable practices. Israel,
possessing considerable expertise in renewable
energy, has expressed a willingness to actively
participate in green energy projects, including
those in the Karabakh region and other parts of
Azerbaijan.

The contours of enhanced cooperation
were delineated during the Azerbaijan-Israel
business forum convened in Baku on April 19,
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2023. The identified priority sectors for colla-
boration encompass energy, trade, industry, ag-
riculture, innovations, infrastructure, pharma-
ceuticals, and tourism. The event, orchestrated
by the Azerbaijan Export and Investment Pro-
motion Agency (AZPROMO), drew the partici-
pation of companies spanning diverse domains
such as energy, finance, logistics, water mana-
gement, and the chemical industry. This colla-
borative forum underscores the multifaceted na-
ture of Azerbaijan-Israel relations, signaling a
shared commitment to exploring and capitali-
zing on diverse avenues for mutual benefit [2].

Azerbaijan hosted the Baku Energy Week
from June 1-3, 2022, marking a prominent con-
fluence of events constituting the most estee-
med oil and energy consortium in the Caspian
region. The occasion seamlessly integrated the
27th Caspian Oil and Gas International Exhibi-
tion, the 10th anniversary of the Caspian Inter-
national Energy and Renewable Energy Exhibi-
tion, and the Baku Energy Forum. With a glo-
bal participation of 250 companies representing
31 countries, the exhibitions unfolded in Baku,
culminating in a concluding session held in
Shusha, Azerbaijan's cultural capital [13].

Azerbaijan currently fulfills 40% of the
State of Israel's energy requirements, and in
light of the Ukraine crisis, Israeli officials are
actively exploring avenues to augment their oil
and gas procurement from Azerbaijan. This
strategic objective featured prominently on the
agenda during a recent visit by Israeli Finance
Minister Avigdor Lieberman to Azerbaijan.

In a diplomatic context, Israeli Ambassa-
dor to Azerbaijan George Deek expressed Isra-
el's aspiration for its companies to engage in re-
newable energy projects in Azerbaijan, levera-
ging Israel's global leadership in green energy
technology. He told Trend that 10-15 compani-
es had applied through the embassy to be part
of projects in Karabakh, “Even higher number
of companies from Israel have applied directly,
not through the embassy. | assume that we're
talking about tens of companies that are appl-
ying for various projects ranging from building
smart cities, to green energy, agriculture, buil-
ding a hospital, spa treatment center. There are
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various projects on the table and not all of them
go through the embassy [1]”.

Joseph McMonigle, the Secretary-Gene-
ral of the International Energy Forum, asserted
that Baku Energy Week, serving as a global
platform, convenes key stakeholders during a
period of substantial challenges in the energy
sector. Against the backdrop of the Ukraine and
Russia crisis, numerous countries are grappling
with meeting their energy demands, and Baku
is posited as a promising solution to address the
prevailing global energy crisis. Azerbaijan’s
Energy Minister Parviz Shahbazov highlighted
the potential of the Karabakh region for the
Azerbaijani energy sector [1]: “Shusha, which
has been a source of spiritual energy througho-
ut history, is already becoming a Green Energy
Zone. Another confirmation of this is the choi-
ce of Shusha today as a place for signing the
document on cooperation on four-thousand-me-
gawatt wind and solar power projects.”

Conclusion

In conclusion, the multifaceted collabora-
tion between Azerbaijan and Israel, spanning
investments, energy, and technology, reflects a
robust and dynamic partnership. The signing of
a collaborative investment agreement between
an Azerbaijani investment company and Our-
Crowd, a global crowdfunding platform, exem-
plifies the commitment to fostering innovation
and entrepreneurship. The engagement in rene-
wable energy projects, as well as the explorati-
on of new avenues for energy cooperation, po-
sitions both nations as significant players in ad-
dressing global energy challenges.

Azerbaijan's hosting of the Baku Energy
Week, a prestigious gathering in the Caspian
region, underscores its pivotal role in the ener-
gy sector. The forum not only serves as a plat-
form for showecasing technological advance-
ments but also as a catalyst for international
cooperation, as evidenced by the participation
of numerous countries and the discussions on
diverse energy-related projects.

The International Energy Forum's recog-
nition of Baku Energy Week as a global plat-
form highlights Azerbaijan's potential in add-
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ressing the challenges faced by nations world-
wide in meeting their energy needs. The emp-
hasis on the Karabakh region as a Green Ener-
gy Zone and the exploration of exporting green
energy to Europe through the Caspian Sea un-
derscore Azerbaijan's strategic vision for sustai-
nable and inclusive energy development.

In essence, the collaborative efforts bet-
ween Azerbaijan and Israel in the realms of in-
vestment, energy, and technology exemplify a
forward-looking and mutually beneficial relati-
onship, poised to make significant contributions
on both regional and global scales.
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Normin Azadgil

AZORBAYCAN VO iSRAIL ARASINDA ENERJi OMOKDASLIGININ
XRONOLOJI TOHLILI

Hortorafli tohlil Azorbaycan-israil igtisadi torafdaslhiginin tarixi tokamiiliinii izloyir, onun miidafio sonayesi, ener-
ji ticarati vo saxolondirilmis igtisadi sektorlari ohato edon strateji amokdasligina dair fikirlor togdim edir. 1990-c1 illordo
baslayan omokdasliq asas sormayaslorin sahidi oldu vo ananavi sektorlar, xiisusan do kond tosarriifatina qodor genislondi.
2006-c1 ildo Azarbaycan-israil kond tosarriifat: yarmarkasi vo miihiim sazislorin imzalanmasi kimi osas hadisalor iqtisa-
di olagelorin inkisafina sadigliyi vurguladi. Neft qiymaotlori Kimi xarici amillorin tosiri altinda olan iqgtisadi monzors
2008-ci ilds artan ticarat hocmi ilo, 2016-c1 ildo azalma ilo xarakterizo edildi. Moqalo 2023-cii ilin avvalindos artan tica-
rot hocmi vo miixtolif sektorlar iizro davam edon omokdasliq ilo xarakterizo olunan Azorbaycan-israil ticarot olagolori-
nin miisbat trayektoriyasini vurgulamagla yekunlasir. Coxsaxali omokdasliq ham regional, hom da qlobal migyasda qgar-
sihigli rifaha istigamatlonon strateji torofdagligi tocassiim etdirir.

Acar sozlar: Azarbaycan, Israil, iqtisadi alagalor, enerji amakdashgi, enerji siyasati, xronoloji tahlil

Hapmun Asagrun

XPOHOJIOTMYECKHUIA AHAJIN3 ASEPBAMI)KAHO-U3PAUJIBCKOI'O
SHEPTETHYECKOI'O COTPYJHUYECTBA

KoMmiekcHbIi aHannu3 NPOCIeKHBACT HUCTOPUYECKYIO IBOJIIOLMI0 SKOHOMHYECKOTO MapTHepcTBa AsepOaii-
IDKaHa W M3pawns, npeanaras MOHUMAaHUE €ro CTPAaTerHm4ecKOro COTPYIHHYECTBA, OXBATHIBAIOIIEI0 OOOPOHHYIO MPO-
MBIIUICHHOCTb, TOPIOBIIO JHEPrOHOCUTENSIMA M JUBEPCU(PUIMPOBAHHBIC CEKTOPHI SKOHOMHKH. COTpYIHHYECTBO,
Hayasieecs: B 1990-e rofipl, COMPOBOKAAIOCH KPYITHBIMHA HHBECTHLHAMH U PaCPOCTPAHMIOCH Ha TPaJULHOHHBIC CEK-
TOpa, 0COOCHHO Ha CENbCKOE X03IHCTBO. KimtoueBble COOBITHS, TaKHe KakK azepOailIkaHO-U3PAMIbCKasl CeIbCKOXO03sIi-
cTBeHHas sipMapka B 2006 rony W MOAMUCAHNE BaXKHBIX COINAILICHUH, NOAYSPKHYIIN MIPUBEPIKEHHOCTh PA3BUTHIO KO-
HOMHYECKHX OTHOIIEHUH. DKOHOMUYECKUM HaHI[Hla(bT, HaXOHHmHﬁCH noJ BJIIMAHUECM BHCIIHHUX (I)aKTOpOB, TaKUX Kak
LIeHBI Ha He()Th, XapaKTepru30Baics yBenuueHneM oorema Toprosin B 2008 roxy u cHmkenueM B 2016 roxy. B 3akiio-
YCHUU CTATBbU INOJAUYCPKHUBACTCA IOJIOKHUTEIbHAA TPACKTOPUA aBep6aﬁH)KaH0-H3paHJ’[BCKHX TOPTOBBIX OTHOMGHHﬁ, Xa-
PaKTCpU3yromasacsa yBCJINYCHUEM 00BEMOB TOPTOBJIM W HNPOAOJDKCHHUEM COTPYAHUYECCTBA B PA3JIMYHBIX CEKTOpax B
Hagaie 2023 rona. MHOronpoMIbHOE COTPYIHIMYECTBO BOIUIONIAET cO00H cTpaTerndeckoe MapTHEPCTBO, HAIIPaBICH-
HOC Ha B3aMMHOC€ NPOIBETAHUEC KaK HA PETUMOHAJIBHOM, TaK U Ha ri100aIbHOM YPOBHE.

Knrouesvie cnosa: Azepbaiioscan, Hspauns, SKoHOMUYECKUe OMHOWEHUS, IHEPEMUIecKoe compyOHUYecmao,
9Hep2emu4eckas NOAUMUKA, XPOHON02UYECKUL AHATIU3
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